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market’s expectations, although there were total downward revisions of 33K to July/August. The mixed
report characterization comes from the new cycle high for the unemployment rate at 4.4% (nearly
4.5% (4.440). 1t is slow in starting, but if these job losses keep coming, eventually it will spell r-e-c-e-
s-s-i-0-n for the economy. Recession, but not for the third quarter of 2025 which the Atlanta Fed
GDPNow forecast says real GDP is estimated at 4.2%. New release time is unknown, the first estimate
of Q3 GDP was supposed to be released October 30.

BLS Household Survey with estimates of population, employment, unemployment has its problems.
More problems now that immigration policy has changed to shipping people out of the USA. The
population trend (16-yrs-plus) is very important especially for employment growth. Right now there is
a remarkable change where foreign-born workers have tumbled 2 million since March, while native
born has soared 3.2 million. Native born is soaring so the total of native and foreign matches
population growth. It is obviously far-fetched for the native born population to jump like this; this tells

us that next year's population Civilian noninstitutional population 16 years and over
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Economic and Markets Research

Enough talk about the population

fwd: Bonds

Payroll jobs average 38K since May with two drops
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when over 100 thousand Federal government

* Household (telephone) Survey of employment behind unemployment rate

workers formally will leave their jobs under the deferred resignation program. It is unclear how these
Federal workers are going to transition into the private sector which is currently seeing good
opportunities mostly in health care services and bars and restaurants. The recession clouds remain
offshore, but the cuts to Federal government spending and manpower are not helping. Since the late
70s, we’ve never not been in a recession with a percentage point rise in the unemployment rate.
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Economic and Markets Research fwd: Bonds

INTEREST RATES
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Stock market started the week off with a test of the lows. Wish there was a logical reason why. It has
been a long time since the October 29 peak, long enough for some technicians to start thinking the
trend has changed, and tell us later they tried to warn investors. The S&P 500 broke to new lows,
down exactly 5.0%, on Tuesday, fear of Nvidia earnings Wednesday after the bell. Nvidia earnings
were good, maybe Walmart too Thursday morning, then high of the day after off-schedule 119K payroll
jobs. Huge breakdown to new lows for the move, something to do with Tech again and Bitcoin. Friday
was near the lows at 730am ET in futures markets when the NY Fed President’s speech about a
December rate cut lifted the market from the low. Worst point in cash market Friday was down 5.8%
for this move starting October 29. 10-year closes week at 4.07%, the bond market just a bystander.

Alphabet, Inc. (GOOGL) Warren Buffett’s choice

Another strong quarter with revenues over $100 billion now, up 16% from last year. Cloud increased
34% to $15.2 billion. EPS beat Street estimates. Other than earnings, the stock price has had some
luck. A judge ruled against breaking up the company and the stock jumped 9.1% to $230.66 on
September 3. News of Buffett’s rare tech investment after the Friday, November 14 close of $276.41
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Economic and Markets Research

fwd:

Bonds
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Next up: November CPI inflation report Thursday, December 18 at 830am ET
Monthly 2025 2025 2024 2024
% Changes Sep Aug Jul Jun May Apr Mar Feb Jan Dec Nov Oct Sep Aug Jul
Core CPI inflation 02 03 03 02 01 02 01 02 04 02 03 03 03 03 02
Core PCE inflation 02 02 03 02 02 01 04 03 02 01 03 03 02 02
Core PCE YOY 29 29 28 28 26 27 30 28 30 30 30 28 29 28
Core CPI YOY 30 31 31 29 28 28 28 31 33 32 33 33 33 32 32

4 fwdbonds.com | 21 November 2025



https://www.newyorkfed.org/newsevents/speeches/2025/wil251121
https://www.newyorkfed.org/newsevents/speeches/2025/wil251121
https://www.bls.gov/bls/2025-lapse-revised-release-dates.htm

Economic and Markets Research fwd: Bonds

OTHER ECONOMIC NEWS

Construction spending (Monday)

Breaking economy news. Construction spending was released suddenly to us anyway, in its normal
10am ET time slot at least, on Monday. Data for August (this is November) that should have been
released October 1,.2025. They did not say when the September data are due to be released which
is unusual. No market reaction to the construction data, rarely is, in part because it is normally released
the same time/day as ISM manufacturing survey data each month. But this week it was released on
the same morning as the latest from Trump 2.0 communications highlighting “companies have
invested trillions of dollars into their U.S.-based operations — onshoring and creating hundreds of
thousands of new jobs for Americans.” To be sure, the good times for investment in factories and jobs
undoubtedly lie ahead of us, but at the moment, manufacturing construction is falling sharply.

240
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Manufacturing construction was boosted by the CHIPS Act in July 2022 and now it is on its way back
down. The computer category in the chart here lifted from $42.664 billion in July 2022 to the $125.869
billion peak in July 2024.

Manufacturing construction does not include data centers, as these are in the “office” construction
category. Data centers are up $8.5 billion the last year to $41.415 billion in August 2025, while the
entire total private nonresidential construction category (doing its best to forecast recession) is down
$31.1 billion to $737.277 billion in August 2025 from a year ago.
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Business orders strong (Tuesday)

Breaking economy news. We think. Second look at nondefense capital goods orders ex-aircraft
released the first time in the durable goods report on September 25 before the Federal government
shutdown on September 30. The Factory Orders report released at 10am ET today revises this data
which is normally ignored by markets.

Net, net, business investment in key, long-lived goods continues to keep the economy moving along
at a fast clip in the third quarter with no sign that higher tariffs are causing a wholesale retreat on the
part of American businesses. The strength in capital goods orders is one of the reasons real GDP
growth may be close to 4% in the third quarter and time will tell whether these expenditures are to
meet the demand from their customers or whether companies are simply stocking up before import
tariffs push their costs of goods even higher.

Factory orders are a complete look at manufacturing, but the durable goods orders from August were
released already before the Federal government shutdown. Nondefense capital goods ex-aircraft
rebounded from a 0.6% decline in June with a 0.8% increase in July and 0.6% rise in August. Factory
orders today revised these figures in the durable goods report downward slightly to a 0.7% increase
in July and 0.4% rise in August. Got it? Good. This is all the economic data we get for now. Stay
tuned. The wheels are not coming off the bus yet with the economy looking on the strong side in
August, but the road ahead does have some warning signs of a slowdown and time will tell if the
economy continues at this strong of a pace.
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Trade deficit plummets again (Wednesday)

Trade balance Exports Imports
Total | Goods |Services| Total | Goods |Services| Total | Goods |Services
Jul 2025 -78,154|-103,723| 25,569( 280,602| 179,549| 101,053| 358,756| 283,272| 75,484
Aug 2025 | -59,550| -85,608| 26,058|280,832| 179,019| 101,813 340,382| 264,627 75,755
Change 18,604, 18,115 489 230 -530 760| -18,374| -18,645 271

Breaking economy news. The August trade deficit fell to $59.550 billion from $78.154 billion in July as
imports plummeted. The deficit soared on a surge in imports to beat the expected tariffs in January,
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will feel entitled to do so. Imported goods are down even before US factories can ramp up to replace
them with domestically produced goods. Economists are happy to see a return of economic data, but
this report today for August is well past its stale date. US exporters are not finding their products
shunned in the rest of the world, but the $179.0 billion figure in August is barely changed from $179.5
billion in July so the US factory machine is not going gangbusters. Stay tuned. The good news for
trade and the US economy is the tariffs are working. The bad news for trade and the US economy is
the tariffs are working. Markets and Fed officials will scramble to find which is true, but maybe both
are.
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Economic and Markets Research

Weekly jobless claims are back (Thursday)

fwd: Bonds

Breaking economy news. Weekly jobless claims are back, on the same day day/time as the delayed
September payroll jobs report, and the latest trends are more unscrutable than ever. We are happy
to report we did calculate all the prior weeks of data when the government was closed correctly, except
for a minor 1K rounding-error miss in one of the weeks.
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These first-time or initial filings then feed into the continuing

unemployment claims. But the continuing claims series is off-kilter. Continuing unemployment claims
jumped to a new 2025 high of 1.974 million and has been moving higher in a worrisome way except
continuing claims are not matching up with the unemployment rate. Both should be moving higher at
the same time ideally. But continuing claims were actually down at 1.916 million in the September 13

reference week  for  the
September unemployment rate
of 4.4% released today, even
before the latest upswing in
continuing jobless claims. Stay
tuned. The only way to bring
some daylight to this murky data
is for the series to move even
further in either direction really.
Then we could be sure of the
trend.
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Existing home sales (Thursday)

Breaking economy news. Existing home sales were
released at 10am ET to little fanfare because most of
Wall Street was trying to find out how to sell their
Bitcoin. The rally in stocks after the stronger 119K jobs
report at 830am ET had fizzled. Home sales rose 1.2%
in October mostly on the sales from the Midwest while

sales out West were off.

Home prices are still 2.2% higher
than a year ago, and are in the down
period seasonally after the summer
peak selling season. Mortgage rates
were 6.26% in the November 20,
2025 week, not low enough to
stimulate activity and any return to
3% rates before the 2022 Fed
inflation-fighting rate hikes seems
unlikely. The recent peak in
mortgage rates was 6.89% at the
end of May 2025.
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fwd: Bonds

Existing Home Sales

Total Northeast Midwest  South ~ West
5.030 0.620 1.190 2.250 0.960
4.090 0.490 0.980 1.880 0.740
4.060 0.490 0.960 1.850 0.760
4.040 0.500 0.990 1.850 0.700
3.930 0.460 0.950 1.810 0.710
4.010 0.500 0.940 1.850 0.720
4.000 0.480 0.960 1.830 0.730
4.050 0.490 0.940 1.850 0.770
4.100 0.490 0.990 1.860 0.760
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