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unemployment rate means recession. Florida’s unemployment rate | goston Fed President Rosengren
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. . . _ C we have subsequently found
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The BLS has two employment surveys, the Household Survey of individuals behind the jobless rate,
and the survey of business establishments measuring the number of their employees which is the
nonfarm payroll jobs data. We start the Florida jobs table in January 2025 to try and stay away from
the heavy nationwide migration inflows in the final two years of the Biden administration which makes
it hard to analyze the data. Still does as the Trump administration is trying to drive the immigrants out.
The Florida nonfarm payroll employment graph clarifies the 0.5 percentage point unemployment rate
recession call by illustrating how payroll employment levels decline sharply in recessions, keeping in
mind that the 2007-09 and 2020 pandemic recessions were so severe there was little question about
whether the economy was in recession. Bernanke and Powell cut interest rates to zero each time.
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Again, the smooth

pandemic.

Since January 2025, Household employment has fallen
115K, with 132K more unemployed, and 183K more
Not in Labor Force either, hiding, refusing to pick up the
phone for the survey, or the elderly finally calling it a

long-term
employment suggests policies
Tallahassee have just a minor impact on jobs; thinking
about the trend from May 2015 when the state finally
made up for the Great Recession job losses and up to
the time of the February 2020 peak before the

in
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trend of payroll |FLA Jobs Since Jan 2025 immigration adjust.

. Thousands Jan 25 Jun 26 Change % Chg
Washington or 5.0 ation 19147 19,348 200 1.0
Not in Labor Force 8,025 8,209 183 2.3

Employment 10,729 10,614 -115 -1.1

Unemployed 393 525 132 33.5

Rate 3.5 4.7 1.2 -

Payroll employment 9,996 10,033 37 04

Construction 656.5 654.8 1.7 -0.3

Manufacturing 428.4 427.8 -0.6 -0.1

Trade/Trans/Utilities 1,992.8 11,9914 -14 -0.1

Information 155.2 150.1 -5.1 -3.3

Financial activities 690.7 678.1 -12.6 -1.8

Professional/Business 1,620.3 1,632.7 12.4 0.8

Education/Health 1,577.1  1,627.8 50.7 3.2

Leisure/Hospitality 1,333.6  1,340.4 6.8 0.5

Other Services 385.0 384.4 -0.6 -0.2

|Government 1,150.8 1,140.2 -10.6 -0.9

day and retiring. Payroll employment has risen 0.4% or 37K since last January, seeing the most jobs
created in Education and health, followed by Financial, and Professional and business. There has
been a new development, hard to see in the graph, but there is an odd 33.9K jump in April 2026 during

the Iran war uncertainty. April
gains were spread out with

some in Construction, Other
services, Leisure and
hospitality, Professional and

business, Education and Health.

Home prices in Florida (Miami)
have leveled off. Interesting that
the Fed rate hikes starting from
zero in Q1 2022 with a “home
price” of $591,780 to a peak of
5.5% in Q3 2023 with homes at
$705,270, did not slow the
housing  affordability  crisis.
Miami home prices are $795,840
in Q1 2026.

Review and Outlook: Hard to
reconcile Florida job losses with
the Chamber of Commerce
touting how many new
businesses are moving into the
state. The trend seems to be
worrying the ex-Governor and
current U.S. Senator Rick Scott.
Stay tuned.
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The continued bombing in the Middle East has sent oil prices back up and bond yields to a new 2026
high. With crude oil crossing $90 on Thursday before the open, 10-yr yields rose above 4.70%. Maybe
the bond market is fishing for the Federal Reserve to step in with a rate hike as the odds of 25 bps by
the September meeting are over 100%. Weekly jobless claims fell to lows not seen since the 60s
(barely) of 187K which helped give yields a final push to the 4.72% high for the week. The Warsh Fed
meets with uncertainty, mostly on how the meeting will be run, will there be an announcement, is there
a press conference. August Fed funds futures were trading last at 3.845% adjusted on Friday, or 9.5
bps of a 25 bps rate hike is discounted. Last week there was no chance of a July rate hike after CPI
fell 0.4%. First look at Q2 2026 real GDP next Thursday and the Atlanta Fed estimate is only 1.7%.

Alphabet, Inc. (GOOGL) back down to unchanged on year

Earnings released Wednesday after the bell were not well received and the stock fell 7.1% on
Thursday. CapEx plans continue to be a problem for investors despite a new revenue record being
set this quarter. Free cash flow has gone negative this quarter for the first time and the company plans
$205 billion of capital expenditures this year now after spending $80.6 billion in the first six months.
Headcount is rising 198,933 employees Q2 2026 versus 187,103 a year ago.

425 425

400 Apr 29 400
Calendar 2026
Year Operating e 2055 betors e

2025 efore
earnlngs
Min $ Revenue Advertising Cloud Income — 3%0 EE%)“ } 350
Q22026 119,796 81,629 24,768 40,770 s oy 325
Q12026 109,896 77,253 20,028 39,696 etz 200
Q42025 113,828 82,284 17,664 35,934 s
Q32025 102,346 74,182 15157 31,228 ° Fobd ';':i‘;.'ﬁgs 8
Q22025 96,428 71,340 13,624 31,271 20 Jul 23 bt seps ;‘;;vr:;n 250
2024 earnings

Q12025 90,234 66,685 12,260 30,606 55 e :2?1.79 y f\zngggs‘ Butot s
Q42024 96,469 72,461 11,955 30,972 | was sidss1 earnings ruine et -
Q32024 88,268 65,854 11,353 28,521 befoe. camings

175 May 10 weak |' l July 23 175
Q22024 84,742 64,616 10,347 27,425 developer I | 2026

conference |I I $190.23 July 24, 2026
150 b1 [\M — Decs before GOOGL 1%0
25 M f Mo ST s397aup | o
| Gemini license betore 2025 HiLo 2.2% YTD
100 ' to Apple =170 100

3 fwdbonds.com | 24 July 2026

2023 Q2 Q3 Q4

2024

Q2

Q3 Q4

Q2 Q3 Q4 2026 Q2 Q3 Q4


https://fwdbonds.com/images/The_Bond_Show_.mp4

Economic and Markets Research fwd: Bonds

FEDERAL RESERVE POLICY e s raasets and liabilities orense
billions,Wedr\esdaydata 22-Jul 15-Jul 8-Jul 1-Jul  3/11/20* 3/11/20
. . Eé;.tqrrli::\ﬂ;/nsgengi?ig;es” 4515.661 4509.941 4502.749 4492.235| 2523.031 1tEC;9JZL.”6§g
The Fed meets July 28-29, 2026 to consider its [ soome ton it ) 1oitoes 1010507 104600 1046008 1371046 575000
. . . . Repurchase agreements 0.000 0.102 0.000 0.001| 242.375| -242.375
monetary p0|lcy. The bomblng in the Middle East Pri&arycredit%DiscountWindow) 4.885 4755 5771 7.778]  0.011] 4.874
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has sent crude oil prices back up which [EoCLors tobankevates 0016 0016 0018 001
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increases the inflation risks down the road. [rem Atssett-Backeg Fa?:ﬁity(TALFII) 0.000 0.000  0.000  0.000
Gold stock o 11.041 11.041 11.041 11.041 11.041 0.000
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the Committee will deliver price Stablllty. Actual Reversewrepurchases wiothers 0.376 0.151 3.347  1.001 1.325| -0.949
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Next up: June PCE inflation Thursday, July 30 830am ET
Monthly 2026 2025
% Changes Jun May Apr Mar Feb Jan Dec Nov Oct Sep Aug Jul Jun May Apr
Core CPl inflation 0.0 0.2 04 0.2 0.2 0.3 0.2 na na 0.2 0.3 0.3 0.2 0.1 0.2
Core PCE inflation  0,2e 0.3 0.3 0.3 04 0.4 0.3 0.2 0.2 0.2 0.2 0.2 0.3 0.2 0.2
Core PCE YOY 3.3e 34 3.3 3.3 3.0 3.1 3.0 2.8 2.8 2.8 2.9 2.9 2.8 2.8 2.6
Core CPI YOY 2.6 2.9 2.8 2.6 2.5 2.5 2.6 2.6 na 3.0 3.1 3.1 2.9 2.8 2.8
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OTHER ECONOMIC NEWS

Jobless claims plummet (Thursday)
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overnight this week.

Half of Federal Reserve officials are concerned enough about the inflation risks to pencil in a rate hike
this year, but they still need to keep an eye out for labor market risks where jobs are increasingly hard
to get especially for recent graduates. The economy isn't out of the woods yet from the dangers posed
to either growth or the affordability crisis and higher prices. At the moment, the outlook for economic
growth is showing some signs of overheating if today’s weekly jobless claims figures can be believed,
but for how long is the question if energy prices continue to spiral upward..

Bond yields are at new 2026 highs with the u-turn in crude oil prices. Traders seem to be fishing for a
Fed rate hike to allay their inflation risk fears if not at next week’s meeting then in September. Stay
tuned. The bond market is betting the Fed’'s next move under Warsh will be a rate hike and not a rate
cut that White House economic officials have been talking up for months.
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